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MAY BE UPDATED.
TONY GUIDA, CNNfn ANCHOR, IN THE GAME: The Coalition for Tobacco
Responsibility, representing more than 30 Blue Cross and Blue Shield
groups, is expected to announce momentarily now that its members, too, are
suing the tobacco industry. Although the group's goal is the same as that
of individual states -- to recover billions of dollars in health care
related costs -- the coalition will suit industry separately.
We will go live to the coalition's news conference. Well, it actually has
begun, so let's listen in.
DR. MICHAEL MCGARVEY, COALITION FOR TOBACCO RESPONSIBILITY: A group
of37
independent Blue Cross and Blue Shield organizations that have come
together to hold tobacco accountable for the way it has forced up the cost
of health care in the United States. This coalition represents Blue Cross
and Blue Shield plans in 3 8 states. The plans, in tum, represent millions
and millions of people -- an enormous segment of the American public.
Today, we are filing three lawsuits against the major tobacco companies in
federal courts in New York, Chicago, and Seattle. Although there are
technical differences among the three different suits due to the varying
jurisdictions in which they are being filed and in which the plans are
based, the suits are very similar in their allegations.
In these suits, we are accusing the tobacco industry of conspiracy, of
fraud, misrepresentation, and violation of Federal racketeering and
antitrust laws. We care very much about the participants in our health
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plans. These suits are our effort to begin to improve public health by
changing the fundamental behavior of the tobacco industry. The fact is
millions of participants in our health plans, whether or not they smoke,
have suffered terrible harm because of the tobacco companies and their
behavior which continues to produce and market an addictive product.
We are taking this action now because of competing now evidence that has
been made public in the last few days and months about the tobacco
industry's deliberate attempts to addict Americans to a dangerous product,
and to market to children to create replacement smokers. Tobacco companies
must be held accountable for their lies and for the damage they have
inflicted on the health of this nation -- damage that will continue for
generations to come.
There is no doubt that smoking has increase said the cost of health care.
It has driven up the cost of health care for employees, employers, who must
limit the number of employees that they cover and hire because they cannot
afford to pay health premiums. It has increased the cost of health care
for individuals who are part of group health plans. It has increased the
cost of health care for those who do not have group health insurance
coverage and are often forced to make very difficult decisions between .
paying the premiums for health insurance or providing other necessities for
their families.
For too long, the American people have paid for tobacco's illegal
activities. It's time for tobacco to repay those costs. And according to
a Treasury Department study, tobacco-related illnesses cost the U.S.
economy over $60 billion per year in direct health care costs. All
Americans, smokers or nonsmokers alike, pay more as a result. In light of
this, it is unconscionable that the tobacco industry concealed the
addictive nature of smoking, deliberately manipulated nicotine levels to
increase the addictive power of its products, and deliberately conspired to

http://l 57 .174.156.23 7/NewsEDGE/Story/All+News+PLUS/BRIC+News+Folders/BCBS+Plan54/29/98J084 ?U

Blue Cross/Blue Shield News Conference, CNNfn

Page 3 of 5

restrict the availability of less dangerous products.
Worst of all, recent documents suggest that the tobacco industry
deliberately marketed its products to young children in an attempt to get a
new generation of smokers -- of profit generators, if you will, hooked on a
habit that would eventually disable or kill them. We must hold the tobacco
industry accountable for its actions. Over the years, the industry has
willfully and deliberately lied to the American people about its products.
The industry has conspired to commit fraud and to manipulate its products
for greater and more profitable addictive power. These addictions have
added billions of dollars to the cost of health care in this country and
damaged innumerable lives. While we are still amassing the data that will
show just how much the tobacco industry should be required to pay, we
believe that these lawsuits are among the largest ever filed against the
tobacco industry. At this point, I would like to introduce Frank
Pignanelli, representative of Regence Blue Cross and Blue Shield.
FRANK PIGNANELLI, REGENCE BLUE CROSS/BLUE SHIELD: Thank you, Dr.
McGarvey.
My name is Frank Pignanelli. I'm a spokesperson for the Regence Group.
The Regence Group is a coalition of Blue Cross/Blue Shield plans in Oregon,
Washington, Utah, and Idaho. The participation of the Regence Group
demonstrates that the Coalition for Tobacco Responsibility is indeed a
nationwide, coast-to-coast focus by Blue Cross/Blue Shield plans to
radically alter the corporate culture of the tobacco industry in America.
The Regence Group is proud to be part of this important coalition because
it is this coalition that will hold the tobacco companies responsible for
their complete disregard for the health of Americans, especially the young.
And it is this coalition and its lawsuit that will forever change the way
that tobacco companies do business in the United States. The Regence Group
and all the Blue Cross/ Blue Shield coalition members are willing and
determined to serve the public through this action, thank you.
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DR. MCGARVEY: We'll now be happy to take your questions. I'm joined by
two of our litigators in this trial -- or in this suit, Paul Bishore (ph)
and Vincent Fitzpatrick of Dewey Valentine. I would ask you to please
identify yourself and your affiliation before you pose your question. Yes?
QUESTION: Stephanie Woods with "The Nightly Business Report" -- why wait
until now -- first question and second question -- why not join the state
suits, like has happened in Minnesota?
DR. MCGARNEY: The question is: Why are we filing suit now and why have we
not joined with existing suits, such as the Minnesota suit? You know, the
Minnesota Blue Cross and Blue Shield organization has been a leader in
this. And I think it is fair to say that one of the things that has
galvanized the 37 plans that are now part of the coalition is the
information that has become available as a result of the Minnesota Blue
Cross and Blue Shield and the Minnesota attorney general lawsuit against
the tobacco industry.
What we have discovered as a result of these recent revelations is clear
evidence that the tobacco industry has manipulated the nicotine content -that is, the addictive content of their products; that they have
fundamentally conspired not to explore the use of safer products or the
development of safer products -- and to us the most disturbing -- that they
have really focused in a very significant way on recruiting young people
into the nicotine addiction. Sir?
END
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